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Disclaimer

This presentation does not constitute or form part of and should not be construed as, an offer to sell or issue or the solicitation of an offer to buy or acquire securities
of Mechel OAO (Mechel) or any of its subsidiaries in any jurisdiction or an inducement to enter into investment activity. No part of this presentation, nor the fact of its
distribution, should form the basis of, or be relied on in connection with, any contract or commitment or investment decision whatsoever. Any purchase of securities
h ld b d l l th b i f i f ti M h l fil f ti t ti ith th U S S iti d E h C i i N t ti tshould be made solely on the basis of information Mechel files from time to time with the U.S. Securities and Exchange Commission. No representation, warranty or

undertaking, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the information or the
opinions contained herein. None of the Mechel or any of its affiliates, advisors or representatives shall have any liability whatsoever (in negligence or otherwise) for
any loss howsoever arising from any use of this presentation or its contents or otherwise arising in connection with the presentation.

This presentation may contain projections or other forward-looking statements regarding future events or the future financial performance of Mechel, as defined in the
safe harbor provisions of the U S Private Securities Litigation Reform Act of 1995 We wish to caution you that these statements are only predictions and that actualsafe harbor provisions of the U.S. Private Securities Litigation Reform Act of 1995. We wish to caution you that these statements are only predictions and that actual
events or results may differ materially. We do not intend to update these statements. We refer you to the documents Mechel files from time to time with the U.S.
Securities and Exchange Commission, including our Form 20-F. These documents contain and identify important factors, including those contained in the section
captioned “Risk Factors” and “Cautionary Note Regarding Forward-Looking Statements” in our Form 20-F, that could cause the actual results to differ materially from
those contained in our projections or forward-looking statements, including, among others, the achievement of anticipated levels of profitability, growth, cost and
synergy of our recent acquisitions, the impact of competitive pricing, the ability to obtain necessary regulatory approvals and licenses, the impact of developments in
the Russian economic political and legal environment volatility in stock markets or in the price of our shares or ADRs financial risk management and the impact ofthe Russian economic, political and legal environment, volatility in stock markets or in the price of our shares or ADRs, financial risk management and the impact of
general business and global economic conditions.

The information and opinions contained in this document are provided as at the date of this presentation and are subject to change without notice.
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Financial Highlights
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Segments Overview

607
700

EBITDA(1) by segments 
$ MillionSteel and mining performance leads the 9% 
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Gross margin up to 39% of the Revenue in 3Q10 

EBITDA(1) up 16% q-o-q to $607 mn
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EBITDA(1) improved to 23% of the Revenue in 
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Revenue from third parties Revenue by market 
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Net Income – up 9x q-o-q to $341 mn
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(1) Adjusted EBITDA represents EBTIDA adjusted by forex gain/loss, interest income and gain/loss from remeasurement of contingent liabilities at fair value



Steel Segment Performance
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Revenue, EBITDA(1)

$ MillionSegment’s Revenue grew 10% to $1.6 bn in 
3Q10
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Cash costs kept under control

Administrative expenses decreased by 17% 
3% f th R
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Positive Net results of $55 mn in 3Q10

EBITDA(1) grew 8% to $127 mn in 3Q10
9M09 9M10 2Q10 3Q10
Revenues (lhs) Intersegment revenues (lhs)
Adj. EBITDA margin (rhs)
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(1) Adjusted EBITDA represents EBTIDA adjusted by forex gain/loss, interest income and gain/loss from remeasurement of contingent liabilities at fair value



Steel Segment Performance

14% 21% 20% 20%

100%

External sales structure 
Flat prices across all main products q-o-q
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80%MSG’s sales reached $570 mn and stock 
turnover ratio improved to 2 months in 3Q10

28% of Segment’s Revenue generated by 
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resale operations

Sales mix helps to benefit from markets 
trends
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Average sales prices FCA, US$/tonneRevenue breakdown by region
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Mining Segment Performance
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Revenue, EBITDA(1)

$ Million
Continuing improvement in financial results:
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Revenue up 15% q-o-q 

EBITDA(1) up 5%, EBITDA(1) margin at 
41% in 3Q10
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Net profit up 97% q-o-q 

Cash costs reflect seasonal factors
9M09 9M10 2Q10 3Q10
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Adj. EBITDA margin (rhs)
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(1) Adjusted EBITDA represents EBTIDA adjusted by forex gain/loss, interest income and gain/loss from remeasurement of contingent liabilities at fair value



Mining Segment Performance

External sales structure

Prices for all major products follow market 
trends 14% 13% 15% 11%

8% 8% 8% 8%100%

trends

Coking coal sales reached 48% of 
Segment’s Revenue in 3Q10

S l f PCI d th it 24%
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Sales of PCI and anthracite up 24% q-o-q

Sales in Asia generate 40% of Segment’s 
Revenue 
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Average sales prices FCA, US$/tonne
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Revenue breakdown by region
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Ferroalloys Segment Performance

500 25%

Revenue, EBITDA(1)

$ MillionIntersegment sales share of 32% in 3Q10 is 
supported by stable ferroalloys consumption
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supported by stable ferroalloys consumption 
in steel production

Cr and FeSi cash cost grew on the back of 
rising power tariffs, Ni cash cost down on 
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Operating expenses down to 9% of Revenue

EBITDA(1) up 2x to $52 mn y-o-y
9M09 9M10 2Q10 3Q10
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Adj. EBITDA margin (rhs)
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(1) Adjusted EBITDA represents EBTIDA adjusted by forex gain/loss, interest income 

and gain/loss from remeasurement of contingent liabilities at fair value



Ferroalloys Segment Performance

Ferroalloys prices followed market trends in 3Q10:
2%3% 1% 1%1% 1%3%100%

External sales structure

Ni down 9%

FeSi down 4%

Cr down 7%
20% 20%

17% 23%

27%
21% 21%23%

2%1% 3% 1%

40%

60%

80%

Cr down 7%

Share of FeSi grew to 23% of Revenue in 3Q10

Sales to Russia increased due to better pricing 
environment
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Revenue breakdown by region Average sales prices FCA, US$/tonne
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Power Segment Performance

800 12%

Revenue, EBITDA(1)
$ Million

Segment’s sales decrease 6% q-o-q due to 
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Falling operating expenses led to an 
operating profit in 3Q10
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Positive Net result of $3 mn in 3Q10
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3% 3%
2%2%
2%2%

60%

80%

100%

41.0 43.0 45.2 43.4 43.142.5

40

50

60
cash costs, US$/MWh $452 mn $553 mn

93% 93%

0%

20%

40%24.8 24.7
28.0

24.5

15.5

26.8

10

20

30

11

0%
9M09 9M10

Raw materials and purchased goods Staff costs Depreciation Other

10
2Q09 3Q09 4Q09 1Q10 2Q10 3Q10

Sales pirce Cash costs
(1) Adjusted EBITDA represents EBTIDA adjusted by forex gain/loss, interest income and gain/loss from remeasurement of contingent liabilities at fair value



Improving Financial Performance

Sensible improvement in 3Q10 financial performance q-o-q:
9% growth in Revenue to $2 6 bn9% growth in Revenue to $2.6 bn

10% growth in Gross Income to $1.0 bn

18% growth in Operating Income to $481 mn

9x increase in Net Income to $341 mn

16% growth in EBITDA(1) to $607 mn
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2 500

3,000 40%
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Revenue, EBITDA(1) and Net profitRevenue Dynamics
$ Million$ Million

1,720
1,900

,

14% 14%

22% 23%

1,500
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1,000

0%

10%

0

500
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Revenue (lhs) Adj. EBITDA (lhs)
Net profit (lhs) Adj. EBITDA 
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margin (rhs)
(1) Adjusted EBITDA represents EBTIDA adjusted by forex gain/loss, interest income 

and gain/loss from remeasurement of contingent liabilities at fair value



Cash Generation Capacity

Turnaround in Operating CF: $52 mn after reinvestment of $338 mn in working capital in 
3Q10 to facilitate growth of sales

Improved economics and liquidity helped to control Net Debt and progress with main 
investment projects

Net Cash FlowOperating cash flow

$282 mn cash balance as of September 30, 2010

22%

2,000

2,500

20%

25%

562600

800

Net Cash Flow
$ Million

2009 1Q10

Operating cash flow
$ Million

2Q10 3Q10
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2,230
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(240)(299)

(800)

(600)
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(1,000) -10%

Operating cash flow (left scale) as % of sales (right scale)
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Debt Profile

800 12

Financial ratios

$607 mn of short-term debt reclassified to 
$ Million x

607
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523

4.9

8.8

4.3
400

600

6

8

10long-term upon a successful refinancing of a 
syndicated facility in September 2010

$1.8 bn of unutilized committed short-term and 
long term facilities as of December 1 2010 258

4.0
3.3

2.1

0

200

1Q10 2Q10 3Q10
0

2

4long-term facilities as of December 1, 2010

Working capital requirements fully covered 
with existing loan commitments in 2010

Q Q Q
Adj. EBITDA (lhs)
Net Debt / Adj. EBITDA for covenants testing (rhs)
Adj. EBITDA/Interest expense, net, per quarter (rhs)

Loans repayment schedule as at Dec. 1, 2010
$ Million

Debt profile as at December 1, 2010

9731,500

2,000

2,500
$ Million

RUR 47%USD 47%

535 435

632

1,065

202 160

319 479

319

1,705

28
0

500

1,000

December
2010

2011 2012 2013 2014 and
after

Repayment of other term loans (incl. capex financing)
RUB Сommercial papers and bonds (incl. put options)
Renewable working capital and trade finance lines 14

Other 1%EUR 5%

(1) Adjusted EBITDA represents EBTIDA adjusted by forex gain/loss, interest income 
and gain/loss from remeasurement of contingent liabilities at fair value



Financial Results Overview

US$ million unless 
otherwise stated

3Q10 2Q10 Change, %

Revenue 2 645 2 431 9%Revenue 2,645 2,431 9%

Cost of sales (1,623) (1,504) 8%

Gross margin 38.7% 38.1%

Operating profit 481 408 18%

Operating margin 18.2% 16.8%

Adjusted EBITDA(1) 607 523 16%Adjusted EBITDA( ) 607 523 16%

Adjusted EBITDA(1) margin 23.0% 21.5%

Net Income 341 38 793%

Net Income margin 12.9% 1.6%

Sales volumes(2), ‘000 tonnes
Mining segment 5,764 4,852 19%

15

Steel segment 1,968 1,724 14%

(1) Adjusted EBITDA represents EBTIDA adjusted by forex gain/loss, interest income and gain/loss from remeasurement of contingent liabilities at fair value
(2) Includes sales to the external customers only


