Dear Shareholder:

The reorganization of PJSC “Nizhegorodsvyazinform” will be accomplished in the framework of a general reorganization of all telecommunications companies pertaining to the PJSC “Svyazinvest”. After reorganization, more than 70 affiliated companies of PJSC «Svyazinvest» will be integrated in 7 interregional telecommunications companies.

In the Volga Region, 10 telecommunications companies - PJSC «Svyazinform» of Samara Region, PJSC  «Saratovelektrosvyaz», PJSC  «Svyazinform» of Penza Region, PJSC  «Kirovelektrosvyaz» of Kirov Region, PJSC  «Elektrosvyaz» of Orenburg Region, PJSC  «Ulyanovskelektrosvyaz» of Ulyanovsk Region, PJSC  «Svyazinform» of the Chuvash Republic, PJSC  «Udmurttelecom» of Republic of Udmurtia, PJSC  «Svyazinform» of Republic of Mordovia, PJSC  «Martelkom» of Mariy El Republic – will be taken-over by PJSC  «Nizhegorodsvyazinform», which will be the Principal Company. The Head-Quarters of the integrated Company will be situated in the city of Nizhniy Novgorod, administrative center of the Federal Volga Region.

It is expected that the Volga Region Company will become one of the largest Russian telecommunications companies after the integration and it will provide all kinds of telecommunications services in the Volga Region. The number of access lines in service will amount to about 3.5 millions. No doubt, such a large company will be more attractive for investors than the single small companies integrated in it.

Interregional Integration Effects
Financial:

expenditures decrease;

revenue increase;

decrease of resources costs;

monetary funds increase. 
Administrative:

elimination of redundant parallel organization structure elements;

more efficient decision taking system;

strategic planning improvement;

concentration of efforts and resources on priority trends. 
Competition Advantages:

maximum range of communication services in the large Volga Region;

realization of large-scale projects impossible for small companies;

better quality of services provided;

comprehensive servicing of large corporate customers in the Volga Region;

possibility of entering emerging markets by providing new services or service packages
in the Volga Region. 
Investment:

the sum of the above-said effects assures a better estimation of the large company in the market.

An Extraordinary General Shareholders Meeting is called to approve the Take-Over of the Companies listed below by PJSC  «Nizhegorodsvyazinform»:
PJSC “Svyazinform” of Samara Region; 

PJSC “Saratovelektrosvyaz”;

PJSC “Svyazinform” of Penza Region;

PJSC “Kirovelektrosvyazinform”;

PJSC “Svyazinform” of Orenburg Region;

PJSC “Ulyanovskelektrosvyazinform”;

PJSC “Svyazinform” of Chuvash Republic;

PJSC “Udmurttelekom”;

PJSC “Svyazinform” of Republic of Mordovia;

PJSC “Martelkom” of Republic of Mariy El;

If the Shareholders Meeting passes the decision in favor of reorganization of PJSC  «Nizhegorodsvyazinform», the Shareholders  of PJSC  «Nizhegorodsvyazinform» will be entitled to 35.57% of the Capital of the integrated Company.
Share Exchange rates are calculated for the Companies Taken-Over, which are an integrated part of Take-Over Agreements and the stake of each Company in the Capital of the Integrated Company will be calculated according to them. 
Analysts and experts assume that the value of the shares of the Integrated Company will increase substantially in 1.5 – 2 years, due to the fact that the Integrated Company will: а) have larger assets, b) have access to new capital markets, c) have better investment facilities. The advantages are evident for the Integrated Company and for its shareholders.
The shares exchange will be accomplished by means of automatic transfer of the corresponding number of additional issued common and preferred shares from the Issuance Account of PJSC   «Nizhegorodsvyazinform» to the personal accounts of the shareholders of  the Companies Taken-Over by the Company’s Registrar, on the base of exchange rate.

If the shareholder votes against the reorganization or did not take part in the ballot, he is entitled to request a redemption of all his shares or of a part of them. The Redemption Price of the shares is determined by an independent appraiser and equals to:

Rubles 21.92 for one common share;

Rubles 6.90 for one preferred share. 

The Redemption procedure is described in detail in the Notification about the Extraordinary General Shareholders Meeting.

The Management of PJSC  “Nizhegorodsvyazinform” estimates that the integration of telecommunications Companies of the Volga Region in one large Company will cause positive changes in further telecommunications facilities development in (name of the Region/Republic) and will result in substantial increase of shares value of the Volga Region Telecommunications Company.

