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OPINION

of the Audit Committee on the Annual and the Accounting Reports 

of OJSC Magnitogorsk Iron and Steel Works for the year 2002 

1.
In accordance with Article 87 of the Federal Law “On Joint-Stock Companies” (No. 208 – FZ) of 26.12.1995 and Clause 5.7. of the “Regulations on the Audit Committee of OJSC MMK” as approved by the General Shareholders’ Meeting, an audit of the attached annual and accounting reports of the Company for 2001 was carried out.

2. The annual and accounting reports were drawn up by the executive body of OJSC MMK based on the following laws and regulations governing the accounting practices and reporting in the RF:

- Federal Law of the Russian Federation “On Joint-Stock Companies” of 26.12.1995, No. 208 – FZ;

- Federal Law of the Russian Federation “On Accounting Practices” of 21.11.96, No. 129 – FZ;

- “Regulations on Accounting Practices and Accounting Reports in the Russian Federation” approved by the order of the Ministry of Finance of the Russian Federation of 29.7.1998, No. 34n;.

- “Chart of Accounts for Financial And Business Activities and Instructions for Its Application” approved by the Order of the Ministry of Finance of the USSR of 01.11.1991, No. 56 (as amended and supplemented).

- “Regulations on the Composition of Expenditures for Production and Sales of Products ( Services) Included in the Cost of Products (Services) and on the Procedure of Forming Financial Results for the Purpose of Profit Taxation” approved by the Resolution of the Government of the Russian Federation of 05.08.1992, No. 552 (as amended and supplemented).

- Methodological recommendations on the procedure of forming indicators for an enterprise’s accounting reports approved by the Order of the Ministry of Finance of the Russian Federation of 28.06.2000, No. 60n ;

- Regulations on the “Accounting Policy of an Enterprise”, PBU 1-98, approved by the Order of the Ministry of Finance of the Russian Federation of 09.12.1998, No. 60N  (as revised by the Order of the Ministry of Finance of the Russian Federation of 30.12.1999, No.107n).

- Regulations on “Accounting for Agreements (Contracts) on Capital Construction”, PBU 2-94, approved by the Order of the Ministry of Finance of the Russian Federation of 20.12.1994, No. 167;

- Regulations on the “Accounting for Assets and Liabilities Denominated in Foreign Currency ”, PBU 3-2000, approved by the Order of the Ministry of Finance of the Russian Federation of 10.01.2000, No. 2n;

- Regulations on “Accounting Reports in an Organization” approved by the Order of the Ministry of Finance of the Russian Federation of 06.07.1999, No. 43n ;

- Regulations on “Accounting for Inventories”, PBU 5-98, approved by the Order of the Ministry of Finance of the Russian Federation of 15.06.1998, No. 25n (as revised by Order No.31n, 24.03.2000);

- Regulations on “Accounting for Fixed Assets”, PBU 6-01, approved by the Order of the Ministry of Finance of the Russian Federation of 30.03.2001, No. 26n;

 - Regulations on accounting for “Incomes of an Organization”, PBU 9-99, ” approved by the Order of the Ministry of Finance of the Russian Federation of 06.05.1999, No. 32n

- Regulations on accounting for “Expenditures of an Organization”, PBU 10-99, ” approved by the Order of the Ministry of Finance of the Russian Federation of 06.05.1999, No. 33n;

- Methodological instructions on conducting inventories of assets and financial liabilities approved by the Order of the Ministry of Finance of the Russian Federation of 13.06.1995, No. 49n;

and other regulations.

3. Responsibility for the preparation of accounting reports is borne by the executive body of OJSC MMK. The responsibility of the Audit Committee consists in providing an opinion on the correctness of the reports in all material aspects based on inspecting how the company’s business operations were reflected during the accounting period and how the company’s assets, liabilities and financial results were described in the annual reports of the company. 

4. The audits were organized in such a way as to obtain sufficient certainty that the Company’s Annual and Accounting Reports did not contain any material distortions.

The audits were carried out on a random basis by confirming the data and notes contained in the accounting reports of the Company, thus providing sufficient ground for expressing an opinion on the correctness of the accounting reports attached.

5. In the course of the audits it was ascertained that the accounting reports of OJSC MMK attached to the present Opinion for the most part had been drawn up in compliance with the legislative acts referred to in Clause 1 hereof, except for the cases of violation of certain regulations during the accounting period specified in Annex 1 hereto.

In the opinion of the Audit Committee the Annual and Accounting Reports submitted for approval by the Annual Shareholders’ Meeting, is correct, i.e. prepared in such a manner as to provide in all material aspects a fair and true representation of the Company’s financial and economic position as on 31.12.2001 and the results of its activities during 2001.
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