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Auditors’ Opinion

To the Shareholders of the of the Magnitogorsk Iron & Steel Works OJSC

We have audited the attached accounting reports (hereinafter, “Reports”) of the Magnitogorsk Iron and Steel Works Open Joint Stock Company (hereinafter, “the Company”) for 2001. The responsibility for the preparation of the Reports rests with the General Director of the Company. Our responsibility is limited to expressing an opinion on the correctness of the Reports based on the audit conducted.

We conducted the audit in accordance with the Federal Law “On Auditing Activities” dated August 7, 2001, and the rules (standards) of the audit practice approved by the Audit Practice Committee under the President of the Russian Federation as well as according to KPMG’s in-house audit standards. The audit was planned and carried out in such a manner as to have reasonable certainty that the Reports do not contain any material distortions. The audit included verifying, on a random basis, the data and the notes contained in the Reports. We believe that the audit conducted provides us with sufficient basis for expressing our opinion on the correctness of the Reports.

In our opinion, the Reports attached to this Opinion and, are correct, i.e., prepared in such a way as to ensure, in all material aspects, the description of the Company’s assets and liabilities as on December 31, 2001, the financial results of the Company’s activities and the relevant cash flow in 2001, in accordance with the legislative acts governing the accounting practice in the Russian Federation. For identification purposes the Reports on 72 pages are marked with a special stamp of ZAO KPMG.
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