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AUDITORS’ REPORT

To the shareholders of Public Joint —Stock Company "Southern Telecommunications
Company"

We have audited the accompanying financial (accounting) statements of Public Joint —
Stock Company "Southern Telecommunications Company" (hereinafter referred to as
“the Company”) for the period from January 1, 2007 to December 31, 2007 inclusive.

83 pages of the attached financial (accounting) statements comprise:
Balance Sheet as of December 31, 2007;
Income Statement for 2007;

Appendices to Balance Sheet and Income Statement including:
Capital Movement Statement for 2007,
Cash Flow Statement for 2007,
Appendix to Balance Sheet;

Explanatory note.

Book-keeping, preparation and presentation of these financial (accounting) statements
is the responsibility of the Company’s executive body. Our responsibility is to express
an opinion on reliability, in all material aspects, of the financial (accounting) statements
and conformity, in all material aspects, of the accounting principles used with the
applicable legislation of the Russian Federation, based on our audit.

We conducted our audit in accordance with the Federal Law “On Auditing” (amended
and restated), federal rules (standards) of audit activities, KPMG internal standards on
audit as well as Auditing Rules and Standards approved by the Audit Chamber of the
Russian Federation and the Russian Institute of Professional Accountants and Auditors..

We planned and performed the audit to obtain reasonable assurance about whether the
financial (accounting) statements are free of material misstatements. The audit was
performed on a sample basis and included examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by the Company’s
management as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion on reliability, in all
material aspects, of the financial statements, and on compliance, in all material aspects,
of the bookkeeping procedure with the laws of the Russian Federation.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Company as of December 31, 2007 and the results
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of its operations for the period from January 1, 2007 to December 31, 2007 inclusive.
The bookkeeping procedure related to preparing the financial statements comply, in all
material respects, with the requirements of the Russia law.

March 31, 2008

Shvetsov Andrey Viktorovich

Director
CJSC “KPMG” (Power of Attorney Ne 182 of October 2,
2006)

Perevezentsev Denis Gennadievich

Head of the audit,
Qualification Certificate in General Auditing No. 025632
for unlimited time period



